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Risks Hold Steady In
Overbought Market

This week, the Risk-O-Meter remained on a “buy” signal. Several
indicators saw their risks ease off, while a couple of indicators
threw up red flags. This back and forth has been going on for
several months. The net result is not much changed.
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Despite the Risk-O-Meter remaining on a “buy” signal, the market is now very
overbought. The strategies in this newsletter had big weeks, especially Mega-Tech
Trends. If you're long smaller stocks, it's been a tremendous start to the month.

However, a cooling-off period would not surprise me. One of my favorite short-term
indicators is the Short-Term Composite Indicator from Investors Intelligence. This
indicator captures trends in several dozen short and intermediate timeframes.

The market often overshoots to the upside and downside and creates opportunities to
buy up stocks during overly aggressive selling and cut risk when the market gets too
greedy. Best of all, there’s no emotion in the calculation of the indicator.

As | have noted before, | think it's much easier to spot bottoms because it's more
obvious (to me at least) when there’s not much left for investors or speculators to sell.
From there, the market can only fall so much, and the risk/reward is favorable to buy
some stock. On the other hand, it's much harder to know how much more investors
have to buy. Fear is easier to capitalize on than greed.

Right now, we are entering a greedy phase. Right now, the indicator is closing in on 6-
month highs. Usually, this is not sustainable.

Short term Composite Indicator 63.9 +5 .60 a Moy 2021
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Compare that to mid-September when it was under five and represented a great buying
opportunity. When the indicator gets that low, | buy aggressively. At the current reading
of 64, it could go higher, but risks are elevated of a pullback.

It's a good time not to get too complacent.

Happy trading!

John
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES
AND DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service
offered by HSD Publishing is for educational and informational purposes only and
should NOT be construed as a securities-related offer of solicitation or be relied
upon as personalized investment advice. HSD Publishing strongly recommends that
you consult a licensed or registered professional before making any investment
decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has
not verified information regarding the historical trading performance presented.
Subscribers’ trading results have NOT been tracked or verified, past performance is
not necessarily indicative of future results, and the results presented in this
communication are NOT TYPICAL. Actual results will vary widely given a variety of
factors, such as experience, skill, risk mitigation practices, market dynamics, and the
amount of capital deployed. Investing in securities is speculative and carries a high
degree of risk; you may lose some, all, or possibly more than your original investment.
HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER.
Neither HSD Publishing nor any of its owners or employees is registered as a securities
broker-dealer, broker, investment advisor (IA), or IA representative with the U.S.
Securities and Exchange Commission, any state securities or regulatory authority, or
any self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid
directly or indirectly by the issuer of any security mentioned in the Services. However,
HS Dent, its owners, and its employees may purchase, sell, or hold long or short
positions in securities of the companies mentioned in this and future communications.
John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is
acting solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max
Profits.
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