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Merry and Bright 
After last year's slimmed-down festivities, I look forward to 

spending the Christmas holiday with my family this year. We have 

many traditions around the holiday in my family, and I anticipate 

everything being back to normal this year. 

I wanted to wish you a very Merry Christmas if you also celebrate 

Christmas. 

If you do not celebrate Christmas, I hope that the rest of your year 

is merry, bright, and peaceful this holiday season and wish you many blessings in 2022. 
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The Risk-O-Meter remains on a sell. It remains to be seen whether the market will 

deliver a lump of coal this Christmas holiday. The markets bounced initially after the sell 

signal and, in recent days, have turned down. 

That said, all of the strategies have held up well and have performed solidly relative to 

their benchmarks since the sell signal.  

Last week I shared with you the dicey situation facing the Nasdaq market. Without the 

top five stocks in the index, the Nasdaq would already be in a nasty bear market. 

The situation is also poor for the broader market. The chart below shows the NYSE 

Bullish Percent. This represents the percentage of stocks in bullish patterns using point 

and figure charting. Point and figure charting has been around for over 100 years. 

Point and figure charting uses X’s and O’s to show patterns in price. Time is not a 

factor. In point and figure charting, a stock is either in a bullish pattern or a bearish 

pattern. There’s no guessing.  

I have performed many tests on the subject and do not find it particularly useful for 

individual stocks. However, I find point and figure charting very useful when looking at 

the market as a whole and when the data is at extreme levels.  

The beauty of the bullish percent analysis is that there is no market-cap weighting like in 

the Nasdaq or S&P 500. It's a one-stock, one-vote analysis. 
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The markets have been making new highs and a series of higher lows. The Bullish 

Percent Index is making a series of lower highs after hitting an extreme level (above 

75%). This means that increasingly, stocks are turning from bullish to bearish patterns 

despite the broad market indexes holding up. 

In other words, the average stock is starting to diverge compared with the major market 

indexes. 

That’s not good. 

Ideally, we want to see more stocks in bullish patterns as the market marches higher.  

Not less. 

As I have warned in recent weeks, now is not the time to be complacent. 

Risks did ease up a bit for the Risk-O-Meter. However, the sell signal remains intact. 

 

Lastly, I did receive questions about why the stock positions may change in the three 

models in this newsletter when the Risk-O-Meter is on a sell signal. I anticipated this 

question and addressed it previously, but I fear I did not do a good job.  

The Risk-O-Meter is a risk management tool. It operates independently of any particular 

stock-picking model. It's something I created to help me better understand risks in the 

market without having to guess.  

Historically, less risky periods have generated substantially better returns than very 

risky periods. Therefore, I want to know the risk levels before I allocate fresh capital to 

many of the strategies I use in my own investing. This is particularly the case in my 
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retirement accounts. I’m still a saver. So, I have more coming in than I spend. I don’t 

blindly allocate it to the market. 

However, the three stock models in the newsletter analyze stocks based on forensic 

accounting, trend following, and several other indicators without regard for risk in the 

market. The models are always long 10 stocks each. 

Now, you could combine the Risk-O-Meter with the stock models and use it as a timing 

device to own stocks. You might use the Risk-O-Meter as a device to decide when to 

allocate new capital to investment strategies. Or you might ignore the Risk-O-Meter 

altogether. 

There’s a certain element of your own decision-making required because I cannot 

legally give personalized financial advice. In addition, the strategies are not funds 

managed by me. 

For me personally, I am not going to allocate fresh capital to any strategy in my own 

investment accounts when the Risk-O-Meter is on a sell signal. 

In the performance charts, you will see a grey line. If you use the Risk-O-Meter 

combined with the three strategies, that will show the performance. For now, there's not 

much data because the sell signal is relatively recent. Until a couple of weeks ago, the 

Risk-O-Meter was on a buy signal since this newsletter started. Therefore, the 

performance between the Risk-O-Meter and the underlying strategy was identical.  

I hope that makes sense. If not, or if you have any other questions, please reach out to 

Karen, who handles customer service issues at info@hsdent.com. I read and respond 

to every email. 

Have a great week! 
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented.  Subscribers’ trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given a variety of factors, such as experience, skill, risk mitigation 

practices, market dynamics, and the amount of capital deployed. Investing in securities is 

speculative and carries a high degree of risk; you may lose some, all, or possibly more than 

your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or IA representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2021 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 

 

 


