
 Risk-O-Meter December 6, 2021 

1 
 

 

Sell Signal 
This week the Risk-O-Meter hit a sell signal. This reverses a buy 

signal that was much longer than average. The meter has been on 

a buy signal for nearly a year and a half. That was a great trade as 

the market has been mostly straight up. 

There's no way of knowing if this sell signal is the sell signal until 

after the fact. No one can predict the future. If I could predict the 

outcome of every signal, I would be on a beach drinking Bahama 

Mama’s and not up at the crack of dawn on a Sunday writing about the markets. 

We can, however, play the odds. The odds from here favor a pullback. It could be short-

lived, or the market could implode. The Risk-O-Meter has been close to a sell signal for 

several months. A few weeks ago, I wrote about the actions you might consider taking 

on a sell signal. 

First, fools rush in where angels fear to tread. If you are a subscriber and you blindly sell 

stocks in the Micro-Cap Millionaire strategy, you're going to get your ass kicked. 

Consider hedging using puts. For example, buy puts 20% below the market six months 

out. Or buy a short-only exchange-traded fund (assuming your broker allows this type of 

trade). Or, build up a cash position to buy more stock and add to the strategy when the 

market is oversold, and a buy signal comes along. Lastly, consider the tax implications 

of your positions. Now is an excellent time to look over your portfolio to harvest gains 

and offset them with losses. 

The other two strategies, Mega-Tech Trends and Large-Cap Leaders will have much 

less impact if you decide to sell those stocks. That said, hedging the portfolio with a 

short-only ETF or buying puts is also a possible way to play the sell signal. 

To the extent I have extra cash I want to invest, I am waiting. I have been waiting and 

building a cash position while I let my existing long positions run higher.  
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Based on many short-term indicators I monitor, the market is neither very oversold nor 

very overbought. The market is in no man's land. Therefore, it's best to look at your 

portfolio on a stock by stock basis from here.  

Of the indicators used in the construction of the Risk-O-Meter, only market breadth is 

still on a buy signal. However, breadth has weakened and is inching closer to waving a 

red flag. You may see this in your portfolio of individual stock positions are starting to 

fall while your index positions are holding up much better.  

I have been warning for a few weeks not to get complacent. Even if the market trends 

down from here, there will ultimately be an incredible opportunity to snap up stocks 

once everyone else has slashed their wrists or jumped out of the window.  

Don’t be complacent but also be patient. 

The Forensic Accounting Stock Tracker (FAST) has been updated along with 

commentary on several potential long and short positions. There’s some very good set 

ups this month. 

Lastly, one of the two stocks I highlighted on October 16th along with Harry Dent had 

tripled through last Thursday. It’s still worth a look and is still very undervalued. 

The other stock is down about 20%. It’s in a tough environment with a lot of tax loss 

selling. This should clear up soon. In the meantime, the fundamentals have only 

improved. Once the sector catches fire, this is the type of stock that could double in a 

month. 

If you’re a paid subscriber, you can still access the presentation for free. 
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented.  Subscribers’ trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given a variety of factors, such as experience, skill, risk mitigation 

practices, market dynamics, and the amount of capital deployed. Investing in securities is 

speculative and carries a high degree of risk; you may lose some, all, or possibly more than 

your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or IA representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2021 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 

 

 


