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Is A Bottom Forming? 
As I noted last week’s issue, the market was deeply oversold. A 

big bounce was not unexpected. 

Markets behave like rubber bands. If you stretch a rubber band too 

far in one direction and let go, it will snap back hard and rocket in 

the other direction. 

With the stock market going down every day, it was only a matter 

of time before it was stretched too far in one direction. The market 

had been stretched too far for at least a week.  

Wednesday saw a big up day. Thursday, the market finished down but near the highs of 

the day. Friday, the market opened up big but finished near the lows. Now there's a lot 

of backfilling going on. 

This begs the question, have we seen the low or close to it? 

Only time will tell for us to know for certain. There are signs of hope. 

The Nasdaq has reached bear market territory.  

That's just for the index, though.  

The average stock has already been destroyed. The losses for the average stock are 

much worse than 20% top to bottom for the index. 

Only 19% of technology stocks are above their 200-day moving average. 

Ouch! 
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Here’s the thing about bear markets. Volatility goes up in bear markets. That means 

there are more days where the market is up 2% in a day in bear markets than in bull 

markets.  

See, the market is trying to pick your pocket.  

Always. 

The big up days lure unsuspecting investors into snapping up new positions only to 

head lower once that short-term buying power is spent. 

Of course, no one will know if this is the low until the low has already been made. Don’t 

get sucked into “gurus” making predictions that seem like facts but are only predictions. 

Here’s what we do know and why there is some hope that a bottom is starting to form. 

Risks have eased up a bit. The Risk-O-Meter remains in the danger zone, but risks are 

not as high as a week ago. 

The credit market indicator turned green as it reversed direction slightly. This is a short-

term and early indication of what a bottom might look like.  

Of course, it is just one green signal. Ultimately, we want to see it accompanied by other 

signals.  

But this is what we would look for at the bottom.  
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Market sentiment has seen more bears but also more bulls. The bears would slightly 

retreat or not increase in the bottoming process. 

Take a look at the chart below. When bears are greater than bulls for three consecutive 

weeks, the market is up 88% of the time over the next quarter. 

Those are solid odds.  

Do not jump the gun, though. Risks are easing but still in the danger zone. 
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One of my favorite indicators, The Short-Term Composite, computed by Investors 

Intelligence, has also put in a bullish divergence. The indicator measures dozens of 

short-term and intermediate-term price signals. 

While the market trended lower, the indicator did not make a new low. That means 

fewer stocks are taking a big hit along with the indexes. 

That’s a positive sign. 

If this ultimately is the bottom, plenty of stocks have already turned the corner. 

Over time we should expect to see more and more divergences. As the indexes search 

for a bottom, many stocks (possibly even most stocks) will already be headed up and 

beginning their journey into a new bull market.  
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One factor to be aware of could cause the market to reverse course and make new 

lows. This week, more and more companies will start to encounter black-out periods 

where management can no longer buy back stock. 

As I noted in last week's issue, stock buybacks have ramped up significantly in recent 

weeks. Corporate support for the market will fade away as we get to the end of the first 

quarter. 

We need to monitor how stocks behave without buyback activity which has been the 

most significant contributor to stock market performance over the past decade.  

Meanwhile, Americans will turn their attention to tax filings. And, the Average Joe is 

getting wiped out from heating his house and gassing up his car.  

As a reminder, my New Year's resolution for 2022 was not to make predictions but 

instead to follow the data religiously. However, last fall, I did make a prediction (before 

New Year's obviously) that by April of 2022, many Americans would be feeling a 

financial pinch, and it could be the start of a deflationary bust.  

We are approaching that timeframe. Let’s see what happens! 



Issue 44 Volume 1 Unbounded Wealth: MAX Profits March 14, 2022 

6 
 

So while the pace of selling among the average stock has slowed and there are some 

glimmers of hope for a considerable rebound, we are not there yet. 

Do not get complacent! 
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Micro-Cap Millions 
Micro-caps are still performing well. If their relative strength stays strong, when we do 

put in the ultimate low, micro-caps would be the odds on favorite to blast off into space 

to new highs. 

 
There are no trades this week. Here is the current portfolio: 

 

 

  

 

 

 

Ticker Name Return Days Held Sector

EEX Emerald Holding Inc -3.49% 109 Business Services

HSII Heidrick & Struggles International Inc -8.59% 214 Business Services

HSON Hudson Global Inc 13.71% 17 Business Services

III Information Services Group Inc 15.17% 46 Business Services

LINK Interlink Electronics 3.09% 95 Technology

NTIP Network-1 Technologies Inc -6.64% 102 Technology

PCOM Points.com Inc 3.67% 200 Business Services

SGA Saga Communications Inc. 1.03% 214 Consumer Services

WSTG Wayside Technology Group 4.66% 95 Technology

WTT Wireless Telecom Group Inc. -7.77% 81 Technology
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Mega-Tech Trends 
This portfolio is still hanging in there despite the relentless selling pressure in 2022. The relative 

strength is not as strong as the micro-caps, but not too shabby nonetheless. 

 

There are two trades this week: 

Buy AMN Healthcare Services, Inc. (NYSE: AMN) and Photronics, Inc. (Nasdaq: PLAB) 

Sell Littelfuse, Inc. (Nasdaq: LFUS) and Meridien Bioscience, Inc. (Nasdaq: VIVO) 

Here is the current portfolio: 

 

 

 

 

Ticker Name Return Days Held Sector

ACLS Axcelis Technologies Inc. 26.61% 185 Technology

AMN AMN Healthcare Services Inc. 0.00% new Healthcare

APH Amphenol Corp -2.09% 25 Technology

CNXC Concentrix Corp 2.82% 39 Technology

HOLX Hologic Inc -5.58% 116 Healthcare

KFY Korn Ferry -16.73% 81 Business Services

MCK McKesson Corp 26.86% 123 Healthcare

PLAB Photronics Inc 0.00% new Technology

SANM Sanmina Corp 2.20% 32 Technology

SNX TD SYNNEX Corporation 5.29% 32 Technology
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Large-Cap Leaders 
Large-cap technology stocks have been a disaster.  

However, there are two trades this week. Note that the model traded out of “safe” 

stocks and intro two “risky” stocks. This is particularly telling. The model adjusts 

based on market conditions week by week. While the model can be wrong (often 

and a lot) the switch itsself suggests that “risky” assets have better odds to 

outperform. This is another glimmer of hope of a tradeable rally or the ultimate 

bottom. 

 

Here are the trades: 

Buy Broadcom, Inc. (Nasdaq: AVGO) and Alphabet, Inc. (Nasdaq: GOOGL) 

SELL McKesson Corp. (NYSE: MCK) and Pfizer, Inc. (NYSE: PFE) 

Here is the current portfolio: 

 

 

Ticker Name Return Days Held Sector

AAPL Apple Inc -10.24% 32 Technology

ADI Analog Devices Inc -5.90% 4 Technology

ANET Arista Networks Inc -2.91% 11 Technology

APH Amphenol Corp -6.54% 32 Technology

AVGO Broadcom Inc 0.00% new Technology

CDNS Cadence Design Systems Inc -6.32% 4 Technology

CVS CVS Health Corp 2.13% 74 Healthcare

GOOGL Alphabet Inc 0.00% new Technology

MSFT Microsoft Corp -1.67% 221 Technology

STE Steris Plc -3.22% 17 Healthcare
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented. Subscribers' trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given a variety of factors, such as experience, skill, risk mitigation 

practices, market dynamics, and the amount of capital deployed. Investing in securities is 

speculative and carries a high degree of risk; you may lose some, all, or possibly more than 

your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or IA representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2022 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 


