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Bear Market Rally or the
Bottom?

The Risk-O-Meter is back in the green zone.
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The market has seen a massive rally in the past couple of weeks.
While risks have moderated, the market is now overbought.
Patience is key here.

Morgan Stanley is out with research suggesting that the recent stock rally is a classic
bear market rally.

Of course, we will not know until a later date if this is a bear rally or if the bottom has
been found.

All we can do is manage risk.

I’d share some of the Morgan Stanley research, but the fact is, | have no idea what the
hell they're talking about.

The research department is fond of using big words such as "vols," "vega," "skews," and

"conditional return beta."
Huh
Yeah, I'm lost too!

The gist of these fancy words is that it is time, in their opinion, to book some profits and
start to hedge again.

The market is now very overbought.
The riskiest assets have seen a massive rebound.

In just a week, many stocks are up 20-30% or more off the recent lows.
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One of my favorite indicators, the Short-Term Composite Indicators, courtesy of
Investors Intelligence, is now exceptionally overbought. At a level of 75.9, we are in
nosebleed territory.

The indicator measures dozens of short-term and intermediate-term technical factors.
The market is the most overbought it has been in months.

At a level that preceded pain the last time, we got there.

While no indicator is perfect, the Short-Term Composite suggests we are due for a
breather.

Shortterm Composite Indicator 75.9 +3.50 22 Mar 2022
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If we get a healthy pullback, then the Risk-O-Meter’s rating suggests that it's an

excellent opportunity to accumulate shares.

The ideal scenario for the Risk-O-Meter is a buy signal in an oversold market. Under
those circumstances, | would be an aggressive buyer.

Given the current conditions, I'll be very selective in buying stock until the overbought
condition is worked off.
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given a variety of factors, such as experience, skill, risk mitigation
practices, market dynamics, and the amount of capital deployed. Investing in securities is
speculative and carries a high degree of risk; you may lose some, all, or possibly more than
your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor any of its owners or employees is registered as a securities broker-dealer,
broker, investment advisor (l1A), or IA representative with the U.S. Securities and Exchange
Commission, any state securities or regulatory authority, or any self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its
owners, and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.
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