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Stocks and Crypto 
For all of the talk about how cryptocurrency is a new financial 

innovation, prices will shoot to the moon and that you'll get rich 

overnight and circumvent the reach of governments, it appears as 

though cryptos are just like stocks. 

What do I mean? 

You see, the companies that lead one cycle in the stock market 

seldom are the leaders of the next. 

After a couple of cycles, the leading stocks may fall by the wayside altogether. 

If I were writing this newsletter in the 1970s, companies like Bethlehem Steel, Kodak, 

and JC Penney would be the cornerstone of a portfolio. 

By the 1980s, companies like GE and General Motors dominated the markets. 

Then the Four Horseman of the Internet was all the rage by 2000. 

Of course, if I told you in the late 1970s that 30 years later, many of the key stocks 

would be bankrupt or left in the dustbin, you would think I was nuts. Some people would 

even send me hate mail! 

Of course, that is precisely what happened. 

Lots of dead money. 

It’s happening with cryptos too. 

Here's a great chart that illustrates that the leaders of one cycle are seldom the leaders 

of the next cycle. 

This chart shows the biggest cryptos in 2017 before a major crash and the most 

valuable cryptos in 2022 near all-time highs. Not a lot of overlap. 
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Eleven of today’s top 20 cryptos didn’t exist five years ago. 

What’s the lesson? 

Human nature never changes. 

People are motivated by greed and fear. 

It doesn’t matter whether it’s tulip bulbs, Internet stocks, or cryptocurrencies. 

Markets change, and the vehicles for speculation change. 

Human nature never changes. 

The other lesson is that, at least for now, Bitcoin is the most solid crypto to trade 

speculatively. Bitcoin has the most institutional support. Bitcoin has also come to signify 

“cryptocurrency," much like “to Google," means to search for something on the Internet. 

That could change, and it probably will. For now, though, Bitcoin is the dominant crypto 

to trade. 

Switching gears… 

A few issues ago, I posted a chart showing the interest rate increases embedded into 

the futures markets. The Federal Reserve raised Fed Funds by 0.50%, as expected. 

However, the 0.75% rate factored into the market appears to be off the table based on 

comments from Jerome Powell.  

As a result of that change and potentially his view of a "soft" landing, the market rallied 

hard after the interest rate announcement. 

The increase in the S&P 500 was the greatest in 40 years on the day of a rate increase.  

The next day, the market tanked. 

I am not sure why any of these central bankers have any credibility. They have been 

wrong for as long as I have been in this business. 

Inflation was not transitory. 

They waited around far too long to raise rates. 

They are behind the curve. 

They cannot catch up. 

Here’s a fascinating chart, courtesy of Sentimentrader.com, that in the short-term at 

least, the market tends to lose after a big jump on a rate increase. 

Of course, this time could be different, but the odds favor selling rallies until further 

notice. 
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Speaking of selling rallies… 

The Risk-O-Meter is still in the “red zone!” 

Tread carefully! 

Risks are elevated! 
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented. Subscribers' trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given a variety of factors, such as experience, skill, risk mitigation 

practices, market dynamics, and the amount of capital deployed. Investing in securities is 

speculative and carries a high degree of risk; you may lose some, all, or possibly more than 

your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or IA representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2022 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 


