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Happy July 4th! 
I hope everyone has a great Independence Day this year and that 

you can afford the hot dogs and BBQ to celebrate. 

Prices are up about 10% compared with last year! 

However, is inflation about to stall and reverse course? 

This week I wanted to share an interesting article I read in The 

New York Post. 

Michael Burry, of The Big Short movie fame and investor who made a boatload on the 

mortgage crisis 15 years ago, has an interesting theory about deflation and interest 

rates. 

The article is titled, ‘Big Short’ investor says Fed could reverse rate hikes in 

‘bullwhip effect’ and can easily be searched on Google.  

Burry’s theory is that the Federal Reserve might be forced to halt interest rate increases. 

Inventories are starting to build at companies like Wal-Mart and Target, creating a supply 

glut. At the same time, demand is beginning to taper off. It could get so bad that 

companies might just pay consumers to keep returned items rather than restock them. 

This is what I predicted last Summer when I wrote in this newsletter that by April 2022, 

folks would have spent most of their excess cash. Demand is going to fall off of a cliff. 

The combination of inflation and higher energy prices would eat up the COVID savings. 

We now know that the bottom 20% of savers have fewer savings than before COVID.  

Fast forward six months, and I would not be surprised if the next 20% have now blown 

through their excess cash.  

I am not sure when we will see that data, but here are two alarming charts. 
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First, real disposable income has plummeted to about pre-COVID levels. 

 

Of course, disposable income has plummeted. That’s because people who live in the real 

world (as opposed to Twitter or The New York Economic Club) are getting hosed buying 

gas and other stuff required to stay alive and keep a roof over their head. 

If this chart uses government statistics to calculate inflation rates, then people are even 

worse off as inflation is understated on essentials.  

Next, the savings rate has plummeted to at least eight-year lows. 

Right on cue! 

Just as I predicted. 
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As Scooby Doo would say, “Ruh Ro!” 

Demand will wane from here. We are just getting started.  

Where I live, the gas tax just increased. It turns out the gas tax fluctuates based on 

demand.  

Demand is down, so the tax went up 10%. The tax increase keeps the infrastructure fund 

solvent. While the government does a goo job keeping the roads in great shape, I suspect 

this fluctuating tax will be revisited when the legislature is back in session. 

Back to Burry. 

The combination of factors he is talking about is called "The Bullwhip Effect." 

I may be the victim of confirmation bias here. Burry’s prediction is precisely what I 

predicted last Summer, with April 2022 as the turning point.  

Burry and I also predicted the mortgage collapse, so I am likely biased by his opinions 

today. In 2004 I developed an indicator that told me precisely the top of the housing 

market a few years later.  

We both managed top-performing strategies through the crisis. 
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I have no such indicator this time. Instead, I live in the real world. I buy my groceries. I fill 

up my tank with gas. I clean my toilets. I don't attend cocktail parties and hang out with 

elites who don't see what's already upon us—the coming deflation. 

Deflation is bad.  

The Powers that Be (aka “They”) are scared to death of deflation. “They” will let inflation 

run rampant to gut the middle class and make the poorest among us even poorer.  

That's why the Biden Administration has no plan to curb inflation. This is especially true 

as it relates to energy prices. The man himself told us last week we will have to suck it up 

and keep paying high prices at the pump.  

The market will force a change.  

The worm will turn when inflation reverses, and deflation takes hold. 

"They" won't let deflation crater asset values for too long. "They" will do everything in their 

power to reverse the course of deflation. 

As a result, Burry would be correct, and interest rates would begin to reverse. We will also 

see other excuses to flood the market with more liquidity. 

We could see max pain in the short-term, which would set up a massive buying 

opportunity once the liquidity situation improves. The action in the markets will look 

something like the COIVD lows. 

Burry thinks we are about halfway through the stock market massacre.  

The max pain might last a few more months. It will be interesting to see how companies 

deal with the inventory build and tapering demand. As I pointed out a few weeks ago, the 

best way to handle this is to make the quarterly results and forward guidance look as bad 

as possible. That’s called “throwing in the kitchen sink.”  

Do it. 

Do it now. 

The CEOs and CFOs can set their companies up to ride a higher wave since they stuck 

all of the shittiness in the current period. 

Earnings season will be underway shortly.  

We are about to see what happens. 

The Risk-O-Meter is still in the “red zone.” 

The market is no longer deeply oversold.  

Caution is warranted here for the time being.  

I’m sitting on my hands. 
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Investable Risk-O-Meter 
There is no change this month in the strategy.  

The first half of the year was the worst for the stock market in 52 years. It’s obviously 

been a good thing to be lightly invested. There’s been nowhere to hide. It’s been a rare 

bear market for not only stocks but also fixed income. In addition, precious metals have 

done little to help.  
With inflation, cash might be burning a hole in your pocket, but we are clearly in a period 

where preservation is the name of the game. 

 

 

Component Position Position Size Risk ON or OFF

Market Trend Cash 25.0% OFF

Sentiment Cash 25.0% OFF

Volatilty IEF 22.5% OFF

Levered Volatility UST 2.5% OFF

Credit Risk SPY 22.5% ON

Levered Credit Risk QLD 2.5% ON
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Levered ETF Model 
The levered ETF model remains 100% in cash. Cash will sleep softly at night during the 

current craziness of this bear market. 
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Micro-Cap Millions 

 
No trades this week. Here is the current portfolio: 

 

 

 

 

 

 

Ticker Name Return Days Held Sector

ASRT Assertio Holdings Inc 15.38% 4 Healthcare

CPHC Canterbury Park Holding Corp 31.80% 81 Consumer Services

CTG Computer Task Group Inc -6.67% 25 Technology

HCKT Hackett Group Inc (The) -9.22% 102 Technology

HSON Hudson Global Inc 2.80% 129 Business Services

NL NL Industries Inc. 18.91% 39 Non-Energy Materials

QIPT Quipt Home Medical Corp -5.60% 25 Healthcare

RGP Resources Connection Inc 24.07% 53 Business Services

SCSC ScanSource Inc -19.74% 32 Technology

WSTG Wayside Technology Group -13.57% 39 Technology
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Mega-Tech Trends 

 
There are two trades this week. 

Buy Cigna Corp. (NYSE: CI) and Centene Corp. (NYSE: CNC) 

Sell SMART Global Holdings (Nasdaq: SGH) and Cirrus Logic, Inc. (Nasdaq: 

CRUS) 

Here is the current portfolio: 

 

 

 

 

Ticker Name Return Days Held Sector

CDW CDW Corp -2.00% 39 Technology

CI Cigna Corp 0.00% new Healthcare

CNC Centene Corp 0.00% new Healthcare

DIOD Diodes Inc -19.55% 25 Technology

HUM Humana Inc. 11.79% 11 Healthcare

KFY Korn Ferry -20.15% 193 Business Services

LFUS Littelfuse Inc -6.29% 46 Technology

NTCT NetScout Systems Inc -3.17% 4 Technology

PLAB Photronics Inc 5.98% 109 Technology

SCSC ScanSource Inc -19.42% 25 Technology
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Large-Cap Leaders 

 
There is one trade this week. 

Buy Cigna Corp. (NYSE: CI) 

Sell Merck & Co, Inc. (NYSE: MRK) 

Here is the current portfolio: 

 

 

 

Ticker Name Return Days Held Sector

ADI Analog Devices Inc -14.71% 32 Technology

APH Amphenol Corp -19.06% 144 Technology

AVGO Broadcom Inc -4.17% 11 Technology

CDNS Cadence Design Systems Inc -3.26% 116 Technology

CDW CDW Corp -7.98% 53 Technology

CI Cigna Corp 0.00% new Healthcare

FTNT Fortinet Inc -2.98% 4 Technology

HOLX Hologic Inc -5.36% 53 Healthcare

HUM Humana Inc. 7.74% 60 Healthcare

IT Gartner Inc -4.40% 46 Technology



Issue 8 Volume 2 Unbounded Wealth: MAX Profits July 4, 2022 

11 
 

The Forensic Accounting Stock 

Tracker™ (FAST)  
Below are the top and bottom 50 stocks in the FAST Model for July 2022. The Model is 

updated monthly.  

How to Use FAST™  

There are several ways to use FAST™ in your investing process.  

Among them:  

• Individual stock selection -- FAST™ can help you analyze individual stocks and narrow 

your investment opportunities to the highest earnings quality equities.  

• Options Trades – FAST™ is built around identifying companies with the highest 

opportunities or risks to generate earnings results that exceed or fall short of investor 

expectations. Stocks tend to have more volatility around earnings releases. Using 

options on high/low ranked FAST stocks may improve returns or hedging opportunities 

by betting on stocks that may exceed or fall short of analysts' and investors' 

expectations.  

• Building an Entire Portfolio – While FAST™ ranks stocks in order of earnings quality, 

there may ultimately be little difference between the #1 and #22 ranked stock, for 

example. Buying an entire basket of the top 25 or 50 stocks may provide a diversified 

portfolio with similar underlying characteristics: strong earnings quality, reasonable 

valuations, and expectations that could lead to upward revisions in the coming quarters. 

There is one change in the presentation of the model this month. The bottom 50 

stocks are ranked by their actual rank (1447-1496) instead of 1-50 because the 

50th stock was the lowest-ranked stock in the model, but some subscribers found 

that confusing with the 1-50 rank. 
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented. Subscribers' trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given a variety of factors, such as experience, skill, risk mitigation 

practices, market dynamics, and the amount of capital deployed. Investing in securities is 

speculative and carries a high degree of risk; you may lose some, all, or possibly more than 

your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2022 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 


