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The Beatings Will Continue Until

Morale Improves

By Charles Lewis Sizemore, CFA

Years ago, there was a poster on the wall of the breakroom of an

old job of mine. At this point, I don’t remember what company it

was or what I was doing there. But I remember the words of the

poster:

“The beatings will continue until morale improves.”

It made me laugh every time I saw it. But today’s market is

making me remember it… and it’s a lot less funny at the

moment.

It’s not so much that Fed Chairman Jerome Powell is savagely beating investors for

having low morale. It’s actually the opposite. When Powell sees investors getting a little

too enthusiastic, he feels the need to knock them down a notch.

Powell’s pledge to keep hiking rates “until the job is done” killed the summer rally and

sent the S&P 500 down about 9%. But so far this month, stocks have been rising

sharply.

Is this the end of the bear?

Or is it just a matter of

time before we get another

beating from Powell?

I wish I knew. All we can

do is watch the data come

in and wait. And right

now, the data is telling me

to be cautious. As you

might remember, we use a

timing model for a strategy

we run in house that is

based primarily on

institutional money flows.

It’s not perfect… no model
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is. But it’s generally been a good indicator for us and kept us out of trouble.

Well, today we’re simply not seeing the institutional buying we’d like to see to confirm

that the rally is sustainable. That can change tomorrow. But for now, the big money is

still sitting on the sidelines. The movement we see in the market is due to short

covering, retail buying and a lack of new sellers after a few weeks of decline.

We’ll see. Until the weight of evidence convinces me otherwise, my game plan is

unchanged. I’m staying invested in high-conviction picks that have thus far done a

good job of navigating 2022. But I’m also keeping my position sizes a little smaller,

keeping a little more cash on hand, and investing a little more than usual in

non-market alternatives.

So far, it’s working out for us. We’re down ever so slightly in my last recommendation,

National Storage Affiliates (NYSE: NSA). But we’re up over 21% in our early August

play on liquified natural gas in Cheniere Energy Partners (NYSE: CNQ).

That’s all I have for now. Until next week, keep cashing those dividend checks!

Charles Lewis Sizemore, CFA

P.S.: Apart from writing this newsletter, I run a full-service wealth management firm along

with my colleagues.  At Sizemore Capital Management, we build income portfolios like

those I write about in the Sizemore Income Letter. But we also do a lot more than that. We

manage a suite of low-volatility strategies offering low correlation to the S&P 500. If you’d

like for me to take a look at your portfolio and offer some recommendations, contact me at

info@sizemorecapital.com.

2

mailto:info@sizemorecapital.com


August 19, 2022

May 14, 2020

Disclaimer: Copyright 2020 Sizemore Financial Publishing LLC. This investment newsletter (the

“Newsletter”) is created and authored by Charles Sizemore (the “Content Creator”) and is published

and provided for informational and entertainment purposes only. The information in the Newsletter

constitutes the Content Creator’s own opinions. None of the information contained in the Newsletter

constitutes a recommendation that any particular security, portfolio of securities, transaction, or

investment strategy is suitable for any specific person. You understand that the Content Creator is

not advising, and will not advise you personally concerning the nature, potential, value or

suitability of any particular security, portfolio of securities, transaction, investment strategy or

other matter. To the extent any of the information contained in the Newsletter may be deemed to be

investment advice, such information is impersonal and not tailored to the investment needs of any

specific person. From time to time, the Content Creator or its affiliates may hold positions or other

interests in securities mentioned in the Newsletter and may trade for their own accounts based on

the information presented.  The material in this Newsletter may not be reproduced, copied or

distributed without the express written permission of Sizemore Financial Publishing LLC.
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