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Rock and a Hard Place 
The Federal Reserve is between a rock and a hard place on 

interest rates. 

It doesn’t take a genius to figure that out. 

However, this week I did want to share some thoughts from a 

highly regarded – possibly genius – market observer. 

Mohamed El-Erian. 

Mr. El-Erian was a bigwig at Pimco back when the firm was the bond king of the world. 

I saw an interesting post on his Twitter feed that describes the problem the Federal 

Reserve finds itself mired in. 

It’s all about credibility. 

The Federal Reserve lost credibility a long time ago. 

For example, just before the biggest collapse in modern history in 2008, the Federal 

Reserve talked about "green shoots in the economy." 

The Fed has talked about the "goldilocks" economy right before recessions and major 

stock plunges. 

A "goldilocks" economy is neither too nor too cold. 

Most recently, the Federal Reserve has talked about “transitory” inflation. 

Wrong again.  

I wonder why they have any credibility left, and Mr. El-Erian did an excellent job briefly 

describing the situation.  
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Here is what we wrote.   

 

He's confirming the credibility issue in this post. 

The data suggests rates must go higher and stay elevated longer than the market had 

priced in. 

Federal Reserve Chairman Jerome Powell said as much last week (after El-Erian 

expressed his views). 

Worse yet, some data points suggest a soft landing is a low-probability event. 
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Market views which led to a massive rally in stocks to start the year, are beginning to 

evolve.  

The market was under pressure before Silicon Valley Bank blew up. 

The failure of the 16th largest bank in the U.S. adds more pressure to the downside.  

Until the bank implosion, the market focused entirely on interest rate moves.  

Now the focus will broaden to whether where there is smoke, there is fire, and there 

could be a run on regional banks as people shift deposits to only the most prominent 

institutions. 

The Risk-O-Meter moved into the "danger zone" this week, although not to an outright 

"sell."  

I have been warning since January that the market was overbought and to not get 

complacent.  

That's usually when awful news causes the most damage. 

There's a shift in interest rate expectations and plenty of bad news.  

When the market gets deeply oversold again, there will be opportunities to buy stock. 
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Micro-Cap Millions 

 
There is one trade this week. 

Buy Climb Global Solutions, Inc. (Nasdaq: CLMB) 

Sell IRadimed Corp. (Nasdaq: IRMD) 

Here is the current portfolio: 

 
 

 
 

 

Ticker Name Return Days Held Sector

BELFB Bel Fuse, Inc. 23.41% 200 Technology

CLMB Climb Global Solutions, Inc. 0.00% new Technology

DPSI DecisionPoint Systems, Inc. -16.49% 60 Technology

EDAP EDAP TMS SA 9.33% 28 Healthcare

KMDA Kamada Ltd. 7.97% 81 Healthcare

KNSA Kiniksa Pharmaceuticals Ltd. -13.71% 123 Healthcare

MGIC Magic Software Enterprises Ltd. -12.14% 21 Technology

SPOK Spok Holdings, Inc. 12.69% 11 Telecommunications

UTMD Utah Medical Products, Inc. 2.71% 11 Healthcare

UUU Universal Security Instruments, Inc. -6.20% 11 Technology
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Mega-Tech Trends 

 
This week there are only eight stocks in the model. That results in two "buys" and four 

"sells." More stocks needed to meet the criteria to reach ten stocks. It happens from 

time to time. Only eight stocks were chosen even when we loosened the criteria to see 

what would happen. I don't know what to make of this other than that risks in mid-cap 

stocks increased from a week ago. 

Buy Diodes, Inc. (Nasdaq: DIOD) and OneSpan, Inc. (Nasdaq: OSPN) 

Sell Axcelis (Nasdaq: ACLS), CSG Systems (Nasdaq: CSGS), OraSure (Nasdaq: 

OSUR), and Shutterstock (NYSE: STK) 

Here is the current portfolio: 

 

 

Ticker Name Return Days Held Sector

BDC Belden, Inc. 11.84% 123 Technology

CRUS Cirrus Logic, Inc. -1.55% 32 Technology

DGII Digi International, Inc. -4.87% 4 Technology

DIOD Diodes, Inc. 0.00% new Technology

FN Fabrinet -3.19% 28 Technology

JBL Jabil, Inc. -1.75% 11 Technology

OSPN OneSpan, Inc. 0.00% new Technology

TDC Teradata Corp. -10.60% 21 Technology
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Large Cap Leaders 

 
There is one trade this week. 

Buy Salesforce, Inc. (NYSE: CRM) 

Sell Fortinet, Inc. (Nasdaq: FTNT) 

Here is the current portfolio: 

 
 

 
 

Ticker Name Return Days Held Sector

ADBE Adobe, Inc. -9.82% 21 Technology

ADI Analog Devices, Inc. 6.40% 39 Technology

CRM Salesforce, Inc. 0.00% new Technology

CSCO Cisco Systems, Inc. -2.29% 95 Technology

FDS FactSet Research Systems, Inc. -6.11% 52 Technology

KEYS Keysight Technologies, Inc. -12.52% 102 Technology

MSI Motorola Solutions, Inc. 1.97% 32 Technology

NOW ServiceNow, Inc. -12.10% 32 Technology

ORCL Oracle Corp. -3.64% 46 Technology

PAYC Paycom Software, Inc. -15.26% 28 Technology



Issue 44 Volume 2 MAX Profits March 13, 2023 

8 
 

DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented. Subscribers' trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given various factors, such as experience, skill, risk mitigation practices, 

market dynamics, and the amount of capital deployed. Investing in securities is speculative and 

carries a high degree of risk; you may lose some, all, or possibly more than your original 

investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor any of its owners or employees is registered as a securities broker-dealer, 

broker, investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange 

Commission, any state securities or regulatory authority, or any self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing is acting 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2023 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 

 

 

 

 

 

 


