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When There is Nothing Left to Say…

By Charles Lewis Sizemore, CFA

I would say that we’ve reached the point where there is simply

nothing left to say about the debt ceiling crisis. Except we

reached that point weeks ago… and we’re no closer to getting

out of it.

The United States of America really might default… on a

technicality. Speaker of the House Kevin McCarthy desperately

wants to keep his job… which means he has to keep the

Freedom Caucus of his party happy. But any deal that gets

through the House of Representatives on a party-line vote isn’t

likely to pass in the Democrat-controlled Senate. And if McCarthy manages to pass a

deal with support from the Democrats, his own party will likely fire him as Speaker.

Sure, we avoid default that way. But we’re back to where we were in January with the

House of Representatives effectively shut down because they can’t agree on a leader.

President Biden could always declare the debt ceiling unconstitutional… which would

allow him to issue debt and dodge default. But that may very well get him impeached,

and that would also introduce even more instability into a real mess of a situation.

So… here we are.

I wish I could give you some secret solution to navigate this mess. But that doesn’t

exist. So instead, let’s hope for the best but plan for the worst.

I’ve been preaching for weeks that it makes sense to keep a little extra cash on hand

and to keep excess liquidity in T-bills. That’s still my advice.

If things get nutty, we might get some fantastic opportunities. Think about the Flash

Crash of 2010 or the “mini” Flash Crash of 2015. In those cases, the market simply

quit functioning and the prices of several stocks and ETFs dropped by as much as

50% in seconds.

Could we see something like that again?

I’m not saying we will or even that it’s likely. But I expect that a default or near default

will cause something to “break” in the financial system. And that is the sort of

environment that could produce something like a Flash Crash.
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So, for now we watch and wait.

In the meantime, I’m putting together the May issue of the Sizemore Income Letter,

which I expect to publish early next week. I’m excited about this one, as it gives us

exposure to one of the best performing foreign markets of 2023.

Finally, if you’re concerned about your portfolio and the debt ceiling or just want to

chat, call me! I help my clients make sense of their portfolios and look for potential

timebombs. So, please, feel free to reach out. I can show you what I do for my private

clients, and if it looks like a good fit, we can talk more. And if not, you’ll at least get a

second set of eyes on your portfolio.

And on that note, have a great week, and keep cashing those dividend checks! We’ll

pick this up next week.

Charles Lewis Sizemore, CFA

P.S.: Apart from writing this newsletter, I run a full-service wealth management firm

along with my colleagues. At Sizemore Capital Management, we build income

portfolios like those I write about in the Sizemore Income Letter. But we also do a lot

more than that. We manage a suite of low-volatility strategies offering low correlation

to the S&P 500. If you’d like for me to take a look at your portfolio and offer some

recommendations, contact me at info@sizemorecapital.com.
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The Forever Portfolio

Disclaimer: Copyright 2023 Sizemore Financial Publishing LLC. This investment newsletter

(the “Newsletter”) is created and authored by Charles Sizemore (the “Content Creator”) and is

published and provided for informational and entertainment purposes only. The information in

the Newsletter constitutes the Content Creator’s own opinions. None of the information

contained in the Newsletter constitutes a recommendation that any particular security,

portfolio of securities, transaction, or investment strategy is suitable for any specific person.

You understand that the Content Creator is not advising, and will not advise you personally

concerning the nature, potential, value or suitability of any particular security, portfolio of

securities, transaction, investment strategy or other matter. To the extent any of the

information contained in the Newsletter may be deemed to be investment advice, such

information is impersonal and not tailored to the investment needs of any specific person.

From time to time, the Content Creator or its affiliates may hold positions or other interests in

securities mentioned in the Newsletter and may trade for their own accounts based on the

information presented.  The material in this Newsletter may not be reproduced, copied or

distributed without the express written permission of Sizemore Financial Publishing LLC.
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