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In the last couple of weekly issues, I noted that Microsoft, Apple, Nvidia, and Amazon
represent nearly 21% of the weight of the S&P 500 and that I don't find the index as
compelling as other investment opportunities.

I introduced a model to compare the traditional S&P 500 Index that uses market-cap
weighting with the equal-weighted index.

This model handily outperforms the S&P 500 and with lower risk.

Index concentration is a concern. Plenty of stocks are lagging. I am one of many people
marinating on the topic of index concentration.

This week, I saw a nifty JP Morgan chart outlining how concentrated the S&P 500 is.

Here’s a few stats, and then the chart:

The top 10 stocks account for 32.1% of the index. That’s higher than at any time since
1996.

The earnings contribution of the top 10 stocks is about 23.2%, plummeting from over
30% a year ago.

The big stocks got bigger and made up more of the index but contributed less to
earnings.

That’s a bearish divergence.

The current price/earnings ratio of the top 10 stocks is 26.9x compared with 17.1x for
the rest of the index.

Meanwhile, the top 10 stocks made up 86% of the return in 2023, while the other 490
stocks contributed just 14%.

2



No BS Growth & Income PortfolioJanuary 29, 2024

Eventually, these vast differences between the top 10 and the rest will converge.

There’s always a reversion to the mean.

As a result, I’m far more interested in the average S&P 500 stock than the massive
players.

That said, I favor smaller-cap companies that are not in the S&P 500.

There is opportunity in small stocks with a narrow large-cap market.

Going small and quality is the future of massive returns!

For example, Microcap Millions is up 7.91% in 2024 compared with a loss of 2.48% for
the benchmark index.

The Risk-O-Meter remains in the “green zone” this week.
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its owners,
and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2023 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.
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