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Red Flag Alert
Last week, I talked about how the Titanic Syndrome is flashing
warning signs that the market is in trouble.

Whether or not the major indexes hit the iceberg and sink to the
abyss is anyone’s guess.

However, following up on last week's theme of deteriorating
conditions among stocks outside the handful of giant companies
driving the market higher, I wanted to share another indicator.

The indicator is called the Hi-Lo Logic Index.

Like the Titanic Syndrome, the Hi-Lo Logic Index is new to me.

The index was created in 1979 by Norman Fosback. I remember having his book in our
home library as a young kid, but I do not specifically recall the Hi-Lo Logic Index.

According to SentimenTrader.com, here’s how the indicator is constructed.

“Intended as a way to observe "split" market conditions, it looks for times when there
are both a large number of 52-week highs AND 52-week lows among securities on the
exchange. When there are a lot of both, the market is severely split between winners
and losers, and it tends to be negative for stocks. When there is a very low number,
then the market is heavily one-sided, which tends to be a positive for stocks. The
indicator is traditionally interpreted over a longer time frame, so we suggest viewing it
with a 10-day moving average.”

It's another way of measuring breadth.

There is no question that market breadth has diverged from higher index values.

This bearish divergence is a warning sign.

Our very own Risk-O-Meter is flashing the same red flag.

What’s concerning about the Hi-Lo Logic Index is that it’s at the highest level in
20 years.

As a result, the indicator is screaming at the top of its lungs that market conditions are
unhealthy despite the indexes near all-time highs.

This century's three prior "sell" signals were all met with aggressive selling soon after
that.

Again, anything can happen from here, and no one can predict with certainty what will
happen in the market over the short term.

That said, it's worth noting that the underlying conditions of the market could be better.
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At the very least, traders should consider tightening stops to protect profits.

3



No BS Growth & Income PortfolioFebruary 19, 2024

4



No BS Growth & Income PortfolioFebruary 19, 2024

DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its owners,
and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2023 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.
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