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New Trades this week: No Trade
Current Portfolio March 25, 2024

Ticker Name Return Days Held Sector
AVT Avnet, Inc. -0.89% 193|Technology
CIVB Civista Bancshares, Inc. 1.55% 137|Finance
FISI Financial Institutions, Inc. 12.47% 130|Finance
HVT Haverty Furniture Cos., Inc. 22.26% 312|Consumer Cyclicals
MCEM The Monarch Cement Co. 30.00% 193|Non-Energy Materials
PSX Phillips 66 69.70% 319|Energy
SCHL Scholastic Corp. -2.92% 60|Consumer Services
THFF First Financial Corp. {Indiana) 10.47% 297|Finance
VLO Valero Energy Corp. 31.30% 158|Energy
WEYS Weyco Group, Inc. 24.34% 130|Consumer Cyclicals
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Bulls, Bears, and Pigs

On Wall Street, there's an old saying that bulls make money, bears
make money, but pigs get slaughtered.

This week, | wanted to share an analysis of the current market
sentiment among newsletter advisors, along with some historical
perspectives.

This analysis comes courtesy of Investors Intelligence / Chart
Craft.

There’s a lot of bulls out there.

There are few bears.

Are we in a piggish environment about to get slaughtered?

| don’t know.

In my experience, market tops are much more difficult to anticipate than bottoms.

Tops can develop over time because speculators may have cash on the sidelines; they
can borrow money on margin and use other tools to gain more market exposure.

Bottoms develop quickly.

Just like how building a house might take a year, it takes only 30 minutes to burn it
down.

Speculators are forced to sell; they dump everything fast, what took a while to go up
free falls, and then sentiment gets so sour that the bottom is in.

The following analysis notes that market sentiment suggests we are far from the bottom.

We may also be far from the top even though the level of bullishness is historically high
relative to the recent past.

You should be aware of the current situation so that you're prepared to react to major
trend changes in the indexes as sentiment starts to shift.

Without further ado...

“The tiny index losses left the bulls little changed at 60.3%, down from 60.9% last time.
That was the most bulls since summer 2021, increasing the danger of a retreat. High
levels of optimism are danger signs! The bulls last exceeded 60% in Apr and Jul 2021,
at 63.7% and 61.2% respectively. Remember, sentiment signals of a top can take
weeks/months to occur. Bottom signals (low bulls-high bears) happen quickly. These
highs contrast with the late Sep-2023 when the bulls fell below 43% as the averages
retreated. In a bull market, readings around 40% indicate lowered risk to buy, but bulls
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above 55% are signals to prepare defensive strategies. After a significant bear market
decline, such as in 2022 (after the 2021 top signals), we expect to see the bulls below
30%. This occurred in early Oct-22 (bulls at just 25.0%), suggesting a major market
trend shift and buying chance.

A fractional increase for the bears ended at 14.7%, up from 14.5% a week ago. That
was their lowest count since Mar 2018. The remaining bears hold lots of cash. Many
question the accuracy of positive economic data and still project a recession. We also
note more comparisons with the tech bubble of 1999/2000. Low levels of bears (14.4%
in Mar-18, 15.3% in Jul-2021) hint at market tops, suggesting most newsletters are near
fully invested. In contrast, the bears hit 44.1% early Oct-22, equaling their mid-Jun-22
peak. The best broad buying chances occur with those lofty bear counts, which suggest
most have exited equity positions. If markets selloff the bear count could increase
quickly!

There was also a small increase for the number of advisors projecting

a correction. That rose to 25.0% from 24.6% last issue. A low correction count is
modest sign for higher markets. It often takes a market setback to raise their number.
As contrarians we look to act against the ‘crowd.

The bull-bear spread narrowed a bit to +45.6%, from +46.4% a week ago. Those are
similar to the +45.9% difference shown in Jul-2021, and the widest spreads since
Apr-2020 when it hit +47.0. Spreads above 40% spread point to elevated risk. The wider
the positive spread, the higher the risk, with the +35% to +45% clearly there. Smaller
differences, such at +17.2% late Oct-23, as buying chances in a bull market. We also
recall that tops usually form over weeks (and sometimes months) while bottoms can
occur quickly. In a bear market, such as late 2022, there were nine weeks with more
bears than bulls (a negative spread), including -19.1% early Oct-22. Negative
differences signal diminished risk and allow for broad accumulation. Please remember,
advisor sentiment was originally designed to call bottoms, and market top signals occur
over months.”
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Difference: Bullish Advisars % less Bearish Advisars %: 19 Mar 2024

SEP 500 Index tweekly bar)
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Above, you can see a chart of the S&P 500 compared with the spread between bulls

and bears.

Going back several years, we can see that we are in a historical "danger zone."

Again, this does not mean that the market is going to crash.
The market could go higher.

It could go sideways.

However, we are in a situation where most people have already made their bullish bets.

It will take extra oomph to push the market higher from here.

The odds favor all the gains from here, and then some will be lost before the market

sentiment gets too bearish and the next bottom is in place.
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Risk-O-Meter

My favorite indicator outside my creations is the Short-Term Composite, also courtesy of
Investors Intelligence. | have displayed the chart here numerous times when the
indicator has been at a critical point.

Right now, the Short-Term Composite is above 70.

From the statistical analysis that we've conducted internally, we know that when
the indicator is above 70, it's a losing bet to own stocks.

Short term Composite Indicatar 707 +8.60 21 mar 2024
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Could this time be different?

Absolutely.

At the very least, though, the overbought condition must be worked off.
Stocks could remain flattish until then.

There could be a swift ass-kicking.
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No one knows for sure.
Therefore, | am going to play the odds and not allocate fresh capital to stocks here.

Instead, | have...

HAPPY
WEEKEND
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers’ trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD

Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-reqgulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its owners,
and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2024 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.



