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The Nvidia Effect 
I’m back after a restful holiday in Europe. 

I never imagined, though, that I'd wake up in Porto, Portugal, to 

head home and rest my head that night in East Orange, NJ, due to 

inclement weather and flight cancellations. 

I strongly suggest East Orange, NJ, not be part of your next travel 

itinerary.  

Something about the crack dens is not that charming. I had to lubricate my left eyeball 

from keeping it open all night as I "slept," thinking that some nefarious characters would 

bust through the door at any moment. 

This happens when flights get canceled at midnight, you're traveling with a foreigner 

who has yet to learn that Newark, NJ, isn't Mayberry, USA, and they book the hotel! 

Nonetheless, I am home and ready to rock! 

As you may have noticed in your investments in 2024, it’s become increasingly difficult 

to keep up with the S&P 500. I’ve always thought the S&P 500 isn’t a good benchmark, 

but it is the standard. 

One reason it could be a better benchmark, among several, is due to what we are 

seeing in 2024. 

I call it the “Nvidia Effect”. 

Nvidia's stock is on a tear. It's surged due to the hype around artificial intelligence, and 

as a result, its market cap has exploded. 

The S&P 500 is a market-cap-weighted index.  

When a massive company such as Nvidia becomes an even more massive company, 

the performance of the index is skewed. 
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Nvidia’s performance in 2024 accounts for nearly 40% of all of the gains in the S&P 

500. 

One stock. 

Out of 500. 

The S&P 500 performance doesn't tell you much about what's happening in the stock 

market right now regarding the average stock. 

The average stock is lagging badly. 

And, if you’re not heavily invested in Nvidia, it’s impacting you too. 

Now, this will go the other way. 

At some point, Nvidia stock will sell off. 

Hard! 

Then, the S&P 500 will take it on the chin. 

Your other investments may start to outperform, possibly dramatically, as Nvidia cools 

off and money rotates to different asset classes.  

It’s just the way it is. 

This happens over and over again in market cycles. 

It’s nothing new. 

The two main retirement systems, The Simple Retirement System and 50X Fortunes 

have held their own because they were either invested mainly in the S&P 500 or the 

leveraged version of the S&P 500. 

So, the leveraged version benefitted from Nvidia’s surge times two! 

Again, that can go the other way, too. 

However, as trends follow systems, those models will adjust. 

Microcap Millions was up 9% last week. 

Yet, Megatech Trends continues to be in a defined downtrend. 

I received a question from a subscriber about volatility in the models because the 

models show stocks down 10% weekly. 

While that's a fair question, you're doing it wrong if you're looking at the individual 

stocks. 

Strategies need to be followed. 

Through thick and thin. 
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A stock is just a means to allocate to a strategy. 

While Microcap Millions may have had a stock down 10%, the strategy was up 9% for 

the week and continues to do well in 2024. 

Meanwhile, the NO BS dividend strategy has flat-lined. 

That’s what’s happened with dividend strategies in 2024. 

No one cares about a 5% yield when Nvidia can go up 20% weekly. 

However, compared to the VIG benchmark, the NO BS portfolio has performed solidly.  

VIG is a watered-down S&P 500 version with a 1.8% yield. 

Compared with SCHD, the NO BS portfolio has been up 25% over the past 12 months 

compared with 12% for SCHD, and NO BS has been up 42% since inception compared 

with 15% for SCHD. 

(Note…for some reason, we cannot display SCHD as a benchmark in the software; 

otherwise, we could use that instead of VIG, which is less of a dividend-oriented 

benchmark). 

Now, all I care about is you achieving your financial goals. 

Your success is far more important to me than selling newsletters. 

To steal a quote from Julia Child, “The only brand I’m selling is honesty.” 

If you want to invest in the S&P 500 and do nothing else, go for it! 

That's not for me, so I don't. 

Your life will be much easier. 

Most of the time. 

Your life will be miserable the numerous times going forward that you suffer 50% 

drawdowns if you cannot mentally and emotionally handle the Mike Tyson-esque punch 

in the nose of bear markets. 

Most people can’t. 

Possibly, you can. 

If you can stick with it, the S&P 500 may be the easiest path to padding your retirement 

savings. 

Either way, I’ll end with another quote I stole. 

This time, it was from the real Wolf on Wall Street, Jordan Belfort. 
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In an interview I watched, he recently said, "You can get rich in the stock market…just 

not overnight." 
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50X Fortunes 
The Model remains in "risk on" mode and in SSO.  

SSO is the 2x Levered S&P 500. 

Own 100% SSO. 

Year-to-date, the strategy is up 25.64% for 2024 compared with 5.1% for the global 

benchmark. 

Since its inception, the strategy has gained 41.02% compared with 20.44% for the 

global benchmark. 
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Simple Retirement System 
There are several changes again this month. 

All factors are in "risk on" mode and invested in QQQ. 

Therefore, the Model switches from 75% SPY and 25% JNK to 100% QQQ. 

Own 100% QQQ. 

 

In 2024, the Simple Retirement System is up 12.94% for the year compared with 15.2% 

for the S&P 500 and 5.1% for the global 60/40 benchmark. 

Since its inception, the Simple Retirement System has been up 41.41%, compared with 

an 18.85% gain for the S&P 500 and a 5.2% gain for the global benchmark. 

 

 

 

 

 

 

 

Component Position Position Size Risk ON or OFF

Market Trend QQQ 25.0% RISK ON

Sentiment QQQ 25.0% RISK ON

Volatility QQQ 25.0% RISK ON

Credit Risk QQQ 25.0% RISK ON
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Micro-Cap Millions 

 
There are no trades this week. Here is the current portfolio: 

 

 

 

 

 

 

 

Ticker Name Return Days Held Sector

ACTG Acacia Research Corp. -10.22% 25 Technology

ALOT AstroNova, Inc. -7.76% 67 Technology

BWAY Brainsway Ltd. 4.91% 102 Healthcare

DDI DoubleDown Interactive Co., Ltd. -1.15% 129 Technology

DSP Viant Technology, Inc. 95.54% 242 Technology

ELMD Electromed, Inc. 9.39% 129 Healthcare

IMMR Immersion Corp. 13.37% 46 Technology

MPTI M-tron Industries, Inc. 22.90% 46 Technology

RDVT Red Violet, Inc. 24.69% 46 Technology

WYY WidePoint Corp. 55.76% 39 Technology
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Mega-Tech Trends 

 
There are three trades this week.  

Buy Jabil, Inc. (NYSE: JBL), Resideo Technologies, Inc. (NYSE: REZI), and Zebra 

Technologies, Inc. (Nasdaq: ZBRA) 

Sell Incyte Corp. (Nasdaq: INCY), TD Synnex Corp. (NYSE: SNX), ScanSource 

(Nasdaq: SCSC),  

Here is the current portfolio: 

 

 

 

 

Ticker Name Return Days Held Sector

ACLS Axcelis Technologies, Inc. 2.49% 11 Technology

BDC Belden, Inc. -0.96% 11 Technology

FN Fabrinet 1.61% 11 Technology

HPE Hewlett Packard Enterprise Co. 1.20% 4 Technology

JBL Jabil, Inc. 0.00% NEW Technology

MKSI MKS Instruments, Inc. -2.38% 11 Technology

QRVO Qorvo, Inc. 3.26% 11 Technology

REZI Resideo Technologies, Inc. 0.00% NEW Technology

TRMB Trimble, Inc. -0.39% 4 Technology

ZBRA Zebra Technologies Corp. 0.00% NEW Technology
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Large Cap Leaders 

 
There are no trades this week. Here is the current portfolio: 

 

 

 

 

 

Ticker Name Return Days Held Sector

AKAM Akamai Technologies, Inc. -17.34% 95 Technology

CDW CDW Corp. -5.06% 67 Technology

CMCSA Comcast Corp. -9.67% 158 Telecommunications

EPAM EPAM Systems, Inc. 0.17% 39 Technology

FFIV F5, Inc. -4.36% 158 Technology

HPE Hewlett Packard Enterprise Co. 21.88% 95 Technology

INCY Incyte Corp. 12.76% 53 Healthcare

MSCI MSCI, Inc. 3.15% 53 Technology

MSFT Microsoft Corp. 40.99% 277 Technology

TMUS T-Mobile US, Inc. 7.43% 39 Telecommunications
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The Forensic Accounting Stock 

Tracker™ (FAST)  
Below are the top and bottom 50 stocks in the FAST Model for July 2024. The Model is 

updated monthly.  

 

How to Use FAST™  

There are several ways to use FAST™ in your investing process.  

Among them:  

• Individual stock selection—FAST™ can help you analyze stocks and narrow your 

investment opportunities to the highest-earnings-quality equities.  

• Options Trades—FAST™ is built around identifying companies with the highest 

opportunities or risks of generating earnings results that exceed or fall short of investor 

expectations. Stocks tend to have more volatility around earnings releases. Using 

options on high/low-ranked FAST stocks may improve returns or hedging opportunities 

by betting on stocks that may exceed or fall short of analysts' and investors' 

expectations.  

• Building an Entire Portfolio – While FAST™ ranks stocks in order of earnings quality, 

there may ultimately be little difference between the #1 and #22 ranked stocks, for 

example. Buying an entire basket of the top 25 or 50 stocks may provide a diversified 

portfolio with similar underlying characteristics: strong earnings quality, reasonable 

valuations, and expectations that could lead to upward revisions in the coming quarters. 
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The bottom 50 stocks are ranked by their actual rank (1447-1496) instead of 1-50 

because the 50th stock was the lowest-ranked stock in the Model, but some subscribers 

needed clarification with the 1-50 rank. 
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DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND 

DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 

Publishing is for educational and informational purposes only and should NOT be construed 

as a securities-related offer of solicitation or be relied upon as personalized investment 

advice. HSD Publishing strongly recommends that you consult a licensed or registered 

professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 

verified information regarding the historical trading performance presented. Subscribers' trading 

results have NOT been tracked or verified, past performance is not necessarily indicative of 

future results, and the results presented in this communication are NOT TYPICAL. Actual 

results will vary widely given various factors, such as experience, skill, risk mitigation practices, 

market dynamics, and the amount of capital deployed. Investing in securities is speculative and 

carries a high risk; you may lose some, all, or possibly more than your original investment.  

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 

Publishing nor its owners or employees is registered as a securities broker-dealer, broker, 

investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange 

Commission, state securities or regulatory authority, or self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 

indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its 

owners, and its employees may purchase, sell, or hold long or short positions in securities of the 

companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves 

solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits. 

© 2024 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX 

77573. 

 

 


