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Warren Buffett Warning

Warren Buffett’s favorite stock market indicator has been flashing
red for years.

As the chart below shows, equity values as a percentage of GDP
are well above the upper limit "warning sign" and have been since
about 2014.
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From a perspective, compare today's values to those of 2000 during the Dot Com
Bubble.

The Dot Com Bubble pales in comparison.

Compared with historical extremes on the chart, today's values seem absurd.
Of course, equity values as a percentage of GDP are not a market timing signal.
Not a good one anyway.

If it were, it would have missed a massive rally in the last ten years.

Buffett's favorite indicator is a measure of risk.

Indicators are a guide only.

Just because an indicator is flashing warning signs does not mean the stock market will
crash.

No one knows what’s going to happen.

The indicator means that when the market turns, the downside is significant because
market valuations are stretched.

Thus, if we expect 15-20% losses in an ordinary course of business, we might see 30-
60% losses from here.

We won’t know until the bloodbath is over.

The risk/reward ratios could be more favorable.

At least, not compared to 2009, when buying stocks was a layup.

That said, the trend is still up, and trends are the most important indicator.
Price captures everything.

Nothing better indicates where we are headed than the price trend.

The trend is your friend until then end when it bends.

When this one bends, brace yourself (and a new trend will start to the downside)
because we are deep into the danger zone.

Of course, Buffett sees this too.
And he's taking action.
Take a look at his cash stockpile!

Buffett's favorite indicator generated more extreme readings as time passed, and his
cash pile exploded.
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Meanwhile, he's been blowing out of stock of the best companies in the world.

Just something to be aware of...

Berkshire's cash pile hits a record $277bn as it slashes Apple stake

Cash, cash equivalents and short-term Treasuries held by Berkshire Hathaway (Sbhn)
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Micro-Cap Millions

Micro-cap Millions vs Benchmark
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There are no trades this week. Here is the current portfolio:

Ticker Name Return Days Held Sector

ALOT AstroNova, Inc. -16.30% 109|Technology
BWAY Brainsway Ltd. 17.59% 144|Healthcare
DDI DoubleDown Interactive Co., Ltd. -9.14% 171|Technology
DSP Viant Technology, Inc. 94.86% 284|Technology
ELMD Electromed, Inc. 6.48% 171|Healthcare
KMDA Kamada Ltd. -4.33% 18|Healthcare
MPTI M-tron Industries, Inc. 6.42% 88|Technology
MTLS Materialise NV -10.71% 4|Technology
RDVT Red Violet, Inc. 31.76% 88|Technology
WYY WidePoint Corp. 34.94% 81|Technology
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Mega-Tech Trends

Megatech Trends vs Benchmark
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There is one trade this week.

Buy Jazz Pharmaceuticals, Inc. (Nasdaq: JAZZ)

Sell Dolby Labs (NYSE: DLB)

Here is the current portfolio.

Ticker Name Return Days Held Sector

FFIV F5, Inc. 11.84% 32|Technology

GDDY GoDaddy, Inc. 9.41% 32|Technology

JAZZ Jazz Pharmaceuticals Plc 0.00%|NEW Healthcare

JNJ Johnson & Johnson -2.09% 4|Healthcare

META Meta Platforms, Inc. 6.07% 4|Technology

NTAP NetApp, Inc. -2.33% 14|{Technology

NXPI NXP Semiconductors NV -10.80% 32|Technology

QCOM QUALCOMM, Inc. -17.85% 32|Technology

RMBS Rambus, Inc. -24.66% 32|Technology

YELP Yelp, Inc. -8.13% 32|Technology
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There are no trades this week. Here is the current portfolio.
Ticker Name Return Days Held Sector
AVGO Broadcom Inc. -0.51% 14|Technology
FFIV F5, Inc. 6.79% 200|Technology
GDDY GoDaddy, Inc. 9.41% 32|Technology
GILD Gilead Sciences, Inc. 10.38% 32|Healthcare
JNJ Johnson & Johnson -2.07% 4|Healthcare
META Meta Platforms, Inc. -2.21% 32|Technology
NTAP NetApp, Inc. -4.63% 32|Technology
NXPI NXP Semiconductors NV -10.31% 32|Technology
QComM QUALCOMM, Inc. -17.07% 32|Technology
QRVO Qorvo, Inc. -1.56% 4|Technology
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (1A), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its
owners, and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2024 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.



