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Trades: No trades This Week
Current Portfolio October 21, 2024
Ticker Name Return Days Held Sector
CBKM Consumers Bancorp, Inc. 7.25% 150(Finance
CGECF Cogeco, Inc. 0.96% 73|Telecommunications
EFIN Eastern Michigan Financial Corp. 10.74% 83|Finance
FMC FMC Corp. 0.53% 73|Non-Energy Materials
FUSB First US Bancshares, Inc. 23.16% 199(Finance
HY Hyster-Yale, Inc. 12.53% 66|Industrials
MCEM  |[The Monarch Cement Co. 38.93% 402[Non-Energy Materials
RSKIA George Risk Industries, Inc. 28.10% 164|Technology
SUN Sunoco LP 2.13% 66|Energy
VLO Valero Energy Corp. 1.78% 31|Energy
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New Portfolio Investment

A few weeks ago, | posted this chart from Goldman Sachs
showing the relative valuation of various global markets.

Emerging markets, EM below, are cheap.

I've been buying emerging markets since the COVID-19 pandemic
because the relative value gap will eventually close, leading to
outsized gains compared with other options.

U.S. large-cap stocks have been one of the best-performing asset classes you can buy.
I've had exposure to U.S. stocks and have added to my holdings over time.

Europe trades at a significant discount to the US and Japan
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That's not the future of great returns. The data does not support it.

My opinion could change, especially if the data changes. There could also be issues
with emerging markets that...emerge.

However, simply playing the odds means emerging markets are a place to make bets.

| will continue to do that. A problem with emerging markets is that the investment
options have been limited.

Furthermore, | do not invest in individual countries outside the U.S. Many country
indexes look cheap...for a reason!

Russia was the cheapest country in the world until it started a war and became much
cheaper. Essentially, you lost everything.

Ireland was super cheap years ago. Then you lost your ass even more. Sometimes
crappy stuff is in the bargain bin for a reason.
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I'm not interested in studying these countries' local economies and politics. | don't do
anything that doesn't interest me in any aspect of my life. I'm not going to start now,
that's for sure!

| stick with broad markets and spread the bet out.

When doing research based on the chart above, | noticed that Dimensional Fund
Advisors had transitioned from mutual funds into the exchange-traded fund (ETF)
space.

Dimensional uses strategies developed by academics and allows you to invest in
market segments such as low-priced-to-book stocks, which, over time, have an edge
over traditional market-cap-weighting indexes.

The problem was that to access these funds, you had to do so through an advisor that
Dimensional vetted. It was a bit of a cult.

Not the kind of cult where you dance on coals and repeat a mantra! It's more like
drinking financial Kool-Aid.

A bigger problem is that after you pay mutual fund fees and an advisor fee, there is less
edge.

The folks at Dimensional and advisors get rich, but not so much the investors.

ETFs, on the other hand, are like buying and selling a stock. They're exchange traded.
ETFs do not require an advisor, there's no commission, and the fees are lower than
comparable mutual funds.

Furthermore, ETFs have tax efficiencies (which are beyond the scope of this piece), so
they outperform mutual funds on a like-for-like basis.

Dimensional’s emerging market fund of interest is the Emerging Markets Value ETF
(DVEF).

Why do | like it?

There are few choices in the emerging markets space, and value is undervalued relative
to nearly any other market you can buy globally.

Strictly from an odds perspective, this is the play.

The problem is that no one knows when or if the valuation gap will close. Therefore, it's
not the only investment one should make. Emerging markets have been relatively
undervalued for years, and that could continue until it doesn't. When the gap closes, it
often happens quickly, and the gains are massive.

If we enter a bear market in the U.S., it will probably affect other markets. Then, that
becomes the time to further build a position in emerging market value.
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The key is to see if emerging markets' value bottoms out or diverges from U.S. stocks
and starts to outperform. Money will then flow into the space, pushing it higher.

So that is the play. | do not own any DVEF, but | plan to buy some this week and a little
bit here and there as | see fit.

I'm not going "all in," but I'm dipping my toe for now. | want to see how it's doing, and |
find that if I have skin in the game, | pay more attention!
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DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading
results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (1A), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its
owners, and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2024 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.



