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Merry Christmas…Gift
Merry Christmas and Happy Hannukah! This week, I will spend the
holiday in the desert for the first time since 2006.

After moving out of my home two weeks ago with over 70 inches
of snow in the last month, I look forward to not having a white
Christmas!

I am tired and sore from moving but in good spirits this holiday.

I hope the holiday season and Santa treat you well.

This week, the market gave us a gift.

The gift of being oversold. So, I used this opportunity to allocate to my taxable account.

Long-time readers know one of my favorite overbought/oversold indicators is the
Short-Term Composite from Investors Intelligence. The indicator generates a number
using about three dozen price-driven indexes.

I know above 70—because I've tested it—is a loser's game. I also know below 20, the
market gets interesting. And I really, really know that, below 10, you must buy some
stock, even if your intermediate market opinion is neutral or bearish. It's a good time to
add to stocks, especially if you do not intend to sell. That's always been my plan in my
taxable account.

The Short-Term Composite hit 8.6 the other day, and I bought some stock. I plan to buy
more over the holiday week, too.

Specifically, I bought equal-weighted S&P 500 (Ticker: RSP) and Dimensional Fund
Advisors Emerging Markets Value (Ticker: DFEV) ETFs.



Both have lagged the S&P 500 quite a bit because just a handful of stocks have
dominated the S&P. You can count the number on two hands.

Other areas of interest for me are small-cap stocks and value indexes. Value has been
murdered on a relative basis in recent times, and I do not know when that might
change.

When it does, it's going to be epic. However, I have not developed a plan to determine
when that tide will shift. I may have to hold my nose and make the bet simply.

I have not done anything in that area for now. This is a 10-year trade, so nailing it to the
day isn't a big deal.

Because the Risk-O-Meter is neutral, I did not make a big allocation to my taxable
account. We are not in an "all-in " situation, but nonetheless, the market got deeply
oversold last week, and if you're disciplined, you have to push some chips into the pot!



These opportunities present themselves about a half-dozen times per year, and I take
advantage of them when they arise.

My approach is robotic. I see an oversold market, sell money market funds, and then
sprinkle that capital around to the major themes I have developed for some time.

Those themes are emerging market value, equal-weighted S&P 500 (to remove the bias
of the major stocks in the index), small-cap stocks, and eventually value indexes.

I wish you a safe holiday season and hope 2025 will be your best year yet!

The best part of all of this has been the questions, comments, and feedback I have
received! Thanks for making my time in this space enjoyable over the past five months.

Feel free to reach me at jd@unboundedwealth.com

See you in 2025!

DISCLAIMER:

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATION PURPOSES AND
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD
Publishing is for educational and informational purposes only and should NOT be construed
as a securities-related offer of solicitation or be relied upon as personalized investment
advice. HSD Publishing strongly recommends that you consult a licensed or registered
professional before making any investment decision.

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not
verified information regarding the historical trading performance presented. Subscribers' trading

mailto:jd@unboundedwealth.com


results have NOT been tracked or verified, past performance is not necessarily indicative of
future results, and the results presented in this communication are NOT TYPICAL. Actual
results will vary widely given various factors, such as experience, skill, risk mitigation practices,
market dynamics, and the amount of capital deployed. Investing in securities is speculative and
carries a high risk; you may lose some, all, or possibly more than your original investment.

HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD
Publishing nor its owners or employees is registered as a securities broker-dealer, broker,
investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange
Commission, state securities or regulatory authority, or self-regulatory organization.

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its owners,
and its employees may purchase, sell, or hold long or short positions in securities of the
companies mentioned in this and future communications.

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves
solely as the marketing arm for John Del Vecchio and Unbounded Wealth: Max Profits.

© 2024 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail Frisco, TX
77573.


