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The Art of Doing Nothing

Middle of the summer. Mid-earnings season.

Trading desks are sparsely populated. Corporate headlines slow to
a trickle. Short-term price swings exaggerate minor pieces of
news, while financial commentators scramble to manufacture
urgency where none exists.

In moments like this, retail investors often feel a quiet,
uncomfortable itch.

They look at their portfolios, see stillness, and assume something must be wrong. They
feel an overwhelming urge to adjust, rebalance, switch sectors, or act.

Action feels like responsibility.
Passivity feels like negligence.
It is one of the most expensive psychological traps in finance.

In 2008, | was managing a hedge fund. We were shorting stocks—specifically regional
banks and companies heavily exposed to the collapsing real estate markets in
California, Arizona, and Florida.

The underlying math was indisputable. The structural rot in housing was spreading
directly into bank balance sheets.

As the market began to tank, the overwhelming impulse for most money managers in
that situation was to micro-manage the victory. They wanted to take quick profits, adjust
their hedges, jump in and out of bounces, or declare victory early to show clients how
busy they were.

| chose to do nothing.



| sat back and allowed the trades to work in my favor. | let the macro reality play out to
its logical conclusion rather than interfering with a sound thesis simply to feel
productive.

It was uncomfortable. Stillness always is when millions of dollars are moving.

But in finance, increasing effort does not guarantee better results. Working harder,
moving faster, and reacting quickly are rewarded in most professions. In the financial
markets, the opposite is frequently true.

More activity often yields worse outcomes. Every unnecessary trade introduces
transaction friction, tax consequences, and the immediate risk of mistiming a trend. Yet
Wall Street spends billions of dollars encouraging you to believe that constant
management is the key to superior returns.

They sell the illusion that vigilance requires movement.

They do this because financial institutions earn fees when you move capital. They do
not earn fees when you sit patiently and allow time to do the heavy lifting.

Look at how the crowd behaves during market quiet periods today.

When narrative-driven market leaders stall, investors rush into the next shiny theme,
desperate to maintain momentum. They trade out of sound, highly profitable companies
simply because the stock price hasn't moved in three months.

They mistake temporary stillness for permanent stagnation.
Great investors operate with a fundamentally different mindset.

They understand that wealth accumulation is an exercise in patience. The hardest part
of investing isn't finding bad balance sheets or analyzing income statements.

The hardest part is resisting the temptation to meddle with a sound process once it is
set in motion.

True discipline is boring.

It requires standing firmly in place while the crowd around you reacts to every minor
fluctuation. It requires accepting that doing absolutely nothing—for months, or even
years at a time—is often the most aggressive and profitable strategy available.

When you feel the impulse to trade simply to feel productive, step away from the
terminal.

Ask yourself a simple question: Am | acting because the underlying economics of my
investments have fundamentally changed, or am | acting simply to relieve my own
boredom?

If the economics haven't changed, any move you make is not strategy.



It is theater.

The market does not reward activity. It rewards endurance. Let the rest of the world
confuse movement with progress.

P.S. — Real Money. Real Discipline.

If you’ve read my writing for any length of time, you know | don’t deal in market
predictions, hype, or emotional reactions.

In my own investing, | rely on a systematic, institutional-grade process built on large,
liquid ETFs—designed to manage risk, capture long-term trends, and step aside when
market conditions deteriorate. No screen-staring. No chasing squiggles. Just a
disciplined framework aimed at building wealth rationally.

Most importantly: | trade it with my own capital.

If you want to move past the market noise and see how this process executes in real
time, you can track every positioning update and model move through my Real Money
Portfolio.

Click here to see how the Real Money Portfolio works and view the details at
HSDent.com —
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