
 

 

The “Hidden” Snapback Trade is About to Trigger 

Look at the main stock market indexes, and you would think 
everything is glorious. 

The television pundits are smiling. The headlines are celebrating 
near-record highs. Financial news anchors tell you the market is 
strong, resilient, and unstoppable. 

It is an illusion. 

Look under the surface, and you will see a market that is deeply 
sick. 

 



The Worst Breadth Since the Dot-Com Bubble 

Take a look at the chart above from Goldman Sachs. It measures S&P 500 market 
breadth—the gap between where the main index sits and where the median stock is 
relative to its 52-week high. 

When breadth is wide, most stocks are participating in the rally. That is what a healthy, 
robust market looks like. Everyone shares in the gains. 

Right now, market breadth has completely collapsed. In fact, it has plunged down to 
levels we have not seen since the year 2000—the height of the Dot-Com bubble crash. 

A tiny handful of massive, high-flying mega-cap stocks are dragging the main indexes 
higher by brute force. Meanwhile, the average stock—the actual engine of the American 
economy—is lagging far behind, quietly bleeding out or sitting in place. 

When a market gets this top-heavy, it is not a sign of strength. It is a sign of extreme 
fragility. 

What Comes Next Is What Matters 

The crowd looks at a chart like this and freezes in terror. They think the whole system is 
about to collapse instantly. 

I do not operate on fear. I operate on discipline and basic statistical realities. 

Serious investors know a fundamental rule of finance: markets mean-revert. Extremes 
do not last forever. An elastic band stretched too far in one direction eventually snaps 
back. 

It does not matter what has happened over the past six months. What matters is what is 
going to happen next. 

This extreme gap between the handful of bloated market darlings and the rest of the 
market will close. It always does. 

Either the mega-caps crash down to meet reality, or the discarded, forgotten stocks get 
revalued back upward. 

That second scenario is where the real money is made. 

The Forensic Accounting Setup 

We are heading directly into earnings season. 

This is the moment of truth. The media noise fades away, and real numbers take over. 

Companies that have been dumped by Wall Street over the past year—despite having 
ironclad balance sheets, strong cash flows, and genuine earnings growth—finally get to 
stand up and tell their story to the investing universe. 



When the market realizes a solid company has been completely mispriced, the repricing 
is not slow. It is explosive. Some of these discarded stocks are going to catch fire. 

You cannot find these hidden gems by listening to financial media commentators or 
following retail momentum. They are blindly chasing the same six stocks everyone else 
owns. 

You find them with systematic rigor. 

That is precisely why I built my Forensic Accounting Stock Tracker. 

It strips away Wall Street’s marketing spin, ignores the index hype, and digs deep into 
corporate balance sheets. It identifies companies with rock-solid fundamentals that the 
crowd has foolishly thrown in the trash. 

But no matter what process you use, you need to look under the hood, assess risk, and 
act accordingly.  

Do Not Chase the Crowd 

Let the amateur investors chase the handful of overcrowded mega-caps at record 
valuations. They are standing on a paper-thin floor. 

Stick to real numbers. Focus on mean reversion. 

While the rest of the world hyperventilates over a sick, top-heavy market, the smart 
money is positioned to hunt down the fundamentally sound, high-probability stocks 
ready to ignite as earnings season unfolds. 

Keep your strategy disciplined, keep your powder dry, and let the numbers work for you. 

 

DISCLAIMER: 

THIS COMMUNICATION IS FOR EDUCATIONAL AND INFORMATIONAL PURPOSES AND 
DOES NOT CONSTITUTE INVESTMENT ADVICE. Any Publishing Service offered by HSD 
Publishing is for educational and informational purposes only and should NOT be construed 
as a securities-related offer of solicitation or be relied upon as personalized investment 
advice. HSD Publishing strongly recommends that you consult a licensed or registered 
professional before making any investment decision.  

THE RESULTS PRESENTED ARE NOT TYPICAL OR VERIFIED. HSD Publishing has not 
verified information regarding the historical trading performance presented. Subscribers' trading 
results have NOT been tracked or verified, past performance is not necessarily indicative of 
future results, and the results presented in this communication are NOT TYPICAL. Actual 
results will vary significantly due to factors such as experience, skill, risk mitigation practices, 
market dynamics, and the amount of capital deployed. Investing in securities is speculative and 
carries a high risk; you may lose some, all, or possibly more than your original investment.  



HS DENT IS NOT AN INVESTMENT ADVISOR NOR A REGISTERED BROKER. Neither HSD 
Publishing nor its owners or employees is registered as a securities broker-dealer, broker, 
investment advisor (IA), or I.A. representative with the U.S. Securities and Exchange 
Commission, state securities or regulatory authority, or self-regulatory organization.  

WE MAY HOLD THE SECURITIES DISCUSSED. HSD Publishing has not been paid directly or 
indirectly by the issuer of any security mentioned in the Services. However, HS Dent, its owners, 
and its employees may purchase, sell, or hold long or short positions in securities of the 
companies mentioned in this and future communications. 

John Del Vecchio is not an employee or partner of HSD Publishing. HSD Publishing serves 
solely as the marketing arm for John Del Vecchio – who provides research to HSD Publishing 
via Parabolix Research, Inc.-- and Unbounded Wealth. 

© 2026 HSD PUBLISHING. ALL RIGHTS RESERVED. 15016 Mountain Creek Trail, Frisco, TX 
77573. 

 

 

 


